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Representations, Warranties and Covenants Regarding Status and Qualification as an
 Eligible Mortgage Lender
The Mortgage Lender hereby represents, warrants, covenants and agrees that the Mortgage Lender;

A) is a bank, bank or trust company, trust company, mortgage company, mortgage banker, national banking association, savings bank, savings and loan association, building and loan association or other lending institution;

B) is authorized to make mortgage loans in the State;

C) has as one of its principal purposes in its regular, usual and normal course of business the origination, processing and closing of mortgage loans secured by mortgages creating first liens on single-family residences;

D) has and maintains at least one branch office in the State, open to the public, staffed with experienced personnel who originate, process and close mortgage loans for the Mortgage Lender secured by mortgages creating first liens on owner-occupied single-family residences located in the State for the purpose of enabling the mortgagors to acquire such residences;

E) is approved by MFA and will actively participate in the Program;

F) is an approved GNMA, FNMA or FHLMC seller/servicer or is approved as a seller by other national purchasers of mortgage loans;

G) is an FHA-approved and VA-approved mortgagee;

H) for the preceding two (2) years has continuously operated one or more mortgage loan origination offices;

I) has and maintains, as reflected in its most recent quarterly financial statements, a net worth of at least $250,000.00 and, if its financial condition is reflected on a consolidated basis with that of a parent company, its parent company maintains a new worth of at least $250,000.00 as reflected in its most recent quarterly consolidated financial statements;

J) has and maintains an adequate and reliable warehouse line of credit or other mortgage loan funding source in an amount sufficient to enable the Mortgage Lender to disburse Mortgage Loan proceeds at the time of Closing for all Mortgage Loans for which a Commitment has been issued to the Mortgage Lender by MFA;

K) has and maintains fidelity coverage and mortgage errors and omissions insurance as required hereof;

L) is not in default or breach of any agreement with MFA;

M) is approved by the Private Mortgage Insurer, if any; and

N) if the Mortgage Lender is a savings institution or a commercial bank, its deposits are insured by the FDIC; and if a credit union, its deposits are insured by the NCUA.
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Fidelity Coverage; Mortgage Errors and Omissions Insurance
The Mortgage Lender hereby agrees to the following:
A) Coverage

The Mortgage Lender shall at all times during the term of a Mortgage Purchase Agreement and at its expense maintain in effect a fidelity bond (or surety bond) and mortgage errors and omissions insurance covering all agents, officers, employees and other personnel of the Mortgage Lender.  Such coverage shall be equal to or greater than the minimum overage required by, or acceptable to, FNMA or FHLMC.  The terms of such overage shall provide for deductibles that do not exceed the maximum deductible amounts permitted by FNMA or FHLMC.

B) Reports
No less than annually on September 1, and upon request, the coverage, deductibles and underwriters of 
the Mortgage Lender’s fidelity bond (or surety bond) and mortgage errors and omissions insurance policy 
shall be reported by the Mortgage Lender to MFA or evidence of such coverage shall be delivered to 
MFA.

C) Cancellation of Coverage or Refusal to Renew
The Mortgage Lender shall obtain the insurer’s agreement to promptly notify MFA in writing if a fidelity 
bond (or surety bond) or mortgage errors and omissions policy is cancelled for any reason.  The Mortgage 
Lender shall promptly notify MFA of any insurer’s refusal to renew a fidelity bond (or surety bond) or 
mortgage errors and omissions policy at the expiration of a premium period.  The Mortgage Lender shall 
also notify MFA of any more restrictive terms required by any insurer as a condition for renewal.

D) Embezzlement, Fraud and Claims Against Insurer
The Mortgage Lender shall promptly notify MFA of all cases of embezzlement, fraud, criminal or 
dishonest acts by any agent, officer, employee, or other personnel of the Mortgage Lender whether or not 
MFA funds are involved.  The Mortgage Lender shall promptly notify MFA of any claims made against 
any insurer.
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