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7KLV ZRUNVKHHW VKRXOG EH FRPSOHWHG DV VBEWHALYMHIZEQR BHRWUBR $S 0 LWRM

9 (OLJLELOLW\
9 $SSURDFK WR '"HWHUPLQLQJ &OLHQW (OLJLELOLW\
3URYLGH D GHVFULSWLRQ RI WKH GHILQLWLRQ RI LQFRPH XVHG WR GHWHUPLQH HOLJLELOL'

'"HILQLWLRQ RI LQFRPH XVHG WR GHWHUPLQH HOLJLELOLW\

$ GZHOOLQJ XQLW VKDOO EH HOLJLEOH IRU ZHDWKHUL]J]DWLRQ DVVLVWDQFH XQGHU WKRV V&OH & RLYIHIUN
GHWHUPLQHG LQ DFFRUGDQFH ZLWK FULWHULD HVWDEOLVKHG E\ WKH 'LUHFWRU RI WKH 2IILFH RI 0D
SD\PHQWYV XQGHU 7LWOH ,9 RU ;9, RI WKH 6RFLPDW GRFXOLMW\Z$BW RQ\DBISPOH FEDEOK) B WHEKWH PRQWK SH
HOLJLELOLW\ IRU ZHDWKHUL]J]DWLRQ DVVLVWDQFH

7KH 86 &HQVXV $PHULFDQ &RPRKMQUWHWXURBDIWRQHGHQWLILHG IDPLO\ KRXVHKROGYV LQVWKH R
OHYHO WKH :$3 HOLJLELOLW\ OLPLW 7KHVH KRXVHKROGVY DUH MXVW XQGHU Rl WKH VWDWH V SRS

$GGLWLRQDOO\ WKH 86 &HQVXV $PHULFDQ &RPPXQLW\ 6XUYH\ SURYLGHV RWKHU VLJQLILFDQW ILQ

z KRXVHKROGV FRQWDLQ RQH RU PRUH SHRSOH XQGHU \HDUV RI DJH
z $SSUR[LPDWHO\ KRXVHKROGY FRQWDLQHG FKLOGUHQ WKDW ZHUH XQGHU VL[ \HDUV RI DJH

JURP 86 &HQVXV $PHULFDQ &RPPXQLW\ 6XUYH\ UHJDUGOHVYV RI SRYHUW\ VWDWXV

z TKH QXPEHU RI GZHOOLQJ XQLWV LQ ZKLFK WKH HOGHUO\ UHVLGH ZDV HVWLPDWHG DW
z TKH QXPEHU RI GZHOOLQJ XQLWV LQ ZKLFK SHRSOH ZLWK GLVDELOLWLHY UHVLGH ZDV HVWLPDWH

7R EH HOLJLEOH IRU 1HZ OH[LFR :HDWKHUL]J]DWLRQ $VVLVWDQFH 3URJUDP VHUYLFHV FOLHD WY LDAXP
RQH RI WKH IROORZLQJ FULWHULD DV RXWOLQHG LQ :31

z +DYH D JURVV KRXVHKROG LQFRPH WRWDO DQQXDO FDVK UHFHLSWV DW RU EHORZ RI RMMKH IH
ODQDJHPHQW DQG %XGJHW 20%

z SHFHLYH FDVK DVVLVWDQFH SD\PHQWYV XQGHU 7LWOH ,9 RU 7LWOH ;9, RI WKH 6RFLDO 6HW¥FXRH VE\X
WKH SDVW RQH \HDU SUHFHGLQJ WKH GHWHUPLQDWLRQ RI HOLJLELOLW\ $FFHSWDEOH SURJUDP

D 7HPSRUDU\ $LG WR 1HHG\ )DPLOLHV 7%1)

E 6XSSOHPHQWDO 6HFXULW\ ,QFRPH 66,

F 6RFLDO 6HFXULW\ 'LVDELOLW\ ,QVXUDQFH 66",
G $LG WR 1HHG\ 'LVDEOHG $1°'

H 20G $JH 3HQVLRQ 2%3

6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUDP 61%$3

J +8' PHDQV WHVWHG SURJUDPYV

'HVFULEH ZKDW KRXVHKROG HOLJLELOLW\ EDVLV ZLOO EH XVHG LQ WKH 3URJUDP

(OLJLELOLW\ %DVLV

%HIRUH D KRPH LV TXDOLILHG IRU ZHDWKHUL]DWLRQ WKH FOLHQW PXVRN BER DSSORF¥FBW® LRIQL VS DLHSUORH
PHPEHU UHYLHZYVY DSSOLFDWLRQV WR HQVXUH WKDW FOLHQWV TXDOLI\ IRU WKH SURJUDP $ FOLHQW 7

z $ FRPSOHWHG DSSOLFDWLRQ
z ,QFRPH YHULILFDWLRQ FULWHULD OLVWHG LQ :31
z 3URRI RI RZQHUVKLS DQG RU ODQGORUG VLJQ RII
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z $ FXUUHQW XWLOLW\ ELOO IRU JDV HOHFWULF VHUYLFH
BURRI RI LQFRPH PD\ EH LQ WKH IRUP RI

z 'RFXPHQWHG YHULILFDWLRQ IURP LQFRPH VRXUFHV
z &XUUHQW LQFRPH WD[ UHWXUQ
z &RSLHV RI SD\ FKHENV RU FKHFN VWXEV

131 $O0ORZV

z +8" WHVWHG HOLJLEO\ DW $0,
z +8' HOLJLELOLW\ GRFXPHQWY PXVW EH NHSW LQ FOLHQW ILOH

OXOWLIDPLOOLM\LILEL

OXOWLIDPLO\ LQFRPH HOLJLELOLW\ FDQ EH YHULILHG E\ XVLQJ IRXU GLIIHUHQW PHWKRGV

3ULYDWHO\ RZQHG EXLOG E@MHGHFWLYVWD @HQDONEUHFLSLHQW PXVW YHULI\ UHVLGHQWY WWRW K
SURSHUW\ RZQHUV RU UHVLGHQWY WKHPVHOYHV 3HUFHQWDJH Rl HOLJLELOLW\ LV GHWHUPLQH(
PRUH WKDQ RI WKH WHQDQWY DUH 6HFWLRQ KROGHUNFMWQG WKH 3URSHUW\ 2ZQHU FHUWLILH
3+$ RSHUDWHG EXLOGLQJV OLVWHG RQ WKH +8' :HE SDJH WR EH LQFRPH HOLJLEOH

KWWSV 777 KXG JRY VLWHV GILOHV 3.+ GREXPHQWV 3+$B&RQWDFWB5HSRUWB10 SGI

3ULYDWHO\ RZQHG EXLOGLEDWHEHB M VY. VQID QU RIMBIEWVW HIGWRAE W K H Z 2 (HEHEMLMLWRY HHUH ZD SS DRJWIDFO
QRWLFHPXOWLIKRPOSQORFHEKRUMWLINLQJ

7HQQDQW E\ WHQDQW YHULILFDWLRQ E\ REWDLQLQJ QHFHVVDU\ GRFXPHQWYV IURP HDFK LQGLYLG

131 SURFHGXUHV PXVW EH IROORZKB SWRRBHUWLIRZEZXHO RUQDXWKRUL]JHG DJH QM RW MK RDSVIRRS( U
WKDW

7KH SURSHUW\ RZQHU RU DXWKRUL]JHG DJHQW PDLQWDLQV FHUWLILHG LQFRPH UHFRUGV I
KRXVHKROGY UHVLGLQJ DW WKH SURSHUW\
7KH SURSHUW\ RZQHU RU DXWKRUL]JHG DJHQW KDV UHYLHZHG LWV FXUUHQW FHUWLILHG L
7KH SURSHUW\ RZQHU RU DXWKRUL]JHG DJHQW KDV GHWHUPLQHG WKDW DW OHDVW SHU

DQ&XQLW EXLKDMHBWUWLILHG LQFRPHV WKDW DUH DW RU EHORZ SHUFHQW RI WKH FX
7KH SURSHUW\ RZQHU RU DXWKRUL]JHG DJHQW FHUWLILHV WKDW DOO WKH LQIRUPDWLRQ §
WKH FHUWLILFDWLRQ UHTXHVW LV WUXH DQG DFFXUDWH

$00 GRFXPHQWDWLRQ RI HOLJLELOLW\ PXVW EH SURYLGHG WR 0)$ EHIRU 1B YSLROWHEFOMH BXSUW R Y PAR Q|
SD\PHQW RU LQVSHFWLRQV

BURRI RI RZQHUVKLS PD\ EH LQ WKH IRUP RI

z (YLGHQFH RI PRUWJDJH SD\PHQWYV
z B3URSHUW\ GHHGV RU SURRI RI WD[ SD\PHQW

JRU UHQWHUV UHQWDO DJUHHPHQWYVY IURP ODQGORUGY PXVW EH REWDLQHG DQG DFFRPSDQLH®& ZLWK
GHPRJUDSKLF LQIRUPDWLRQ VXFK DV

z 3URSHU LGHQWLILFDWLRQ RI KHDG RI KRXVHKROG
z 2WKHU KRXVHKROG PHPEHUY DUH LGHQWLILHG DV DSSOLFDEOH IRU GLVDELOLW\ RU FKLOG VWDW
z 3URRI RI GLVDELOLW\ OHGLFDO GRFXPHQWDWLRQ LV UHTXHVWHG WR DVFHUWDLQ GLVDELOLW\

'RFEXPHQWDWLRQ SURYLQJ HOLJLELOLW\ PXVW EH YHULILHG E\ WKH DJHQF\ SULRU WR ZHDWKNWL]DWL
(OLJLELOLW\ GRFXPHQWDWLRQ LV XSGDWHG DW OHDVW DQQXDOO\ HYHQ LI WKH FOLHQW LV RQ WKH |

S5HZHDWKHU®RPHWR @D\ EH UHZHDWKHUL]JHG LI ILIWHHQ \HDUV KDYH SDVVHG IURP WKH PRQWK RQ HWKHJ
EHHQ ZHDWKHUL]JHG ZLOO KDYH D KLJKHU SUHIHUHQFH RYHU KRPHV WKDW KDYH EHHQ SUHYLRXVO
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IRWLILFDWLRQ
$SSOLFDQWY DUH LPPHGLDWHO\ QRWLILHG Rl WKHLU HOLJLELOLW\ VWDWXV ,QHOLJLEOH DSSOLFDQ

&OLHQW $SSHDOV 3ROLF\

VWDWH KRZ WKH FOLHQW FDQ LQLWLDWH WKH DSWKB QLPKHROZQBORRDMHYWKE GHWHUPLQDWLRQ DQG
6WHSVY WKDW VKRXOG EH SDUW RI 6XEUHFLSLHQW V SROLF\ LQFOXGH

:KHQ WKH DJHQF\ GHIHUV D XQLW RU RWKHUZLVH GHQLHV D FOLHQW ZHDWKHUL]JDWLRQ VWWHWLY¥SNFIW
V IRU WKH GHQLDO

.1 DQ DSSHDO LV UHFHLYHG WKH DJHQF\ VKRXOG KDYH ¥ PISGIORF® WL RQRBDHDMW.W D | U I? ¥ ERELAVEK| LIY KM ISFHOLR

7KH UHYLHZHU PXVW DOVR EH IDPLOLDU ZLWK WKH UHJXODWLRQV UHJDUGLQJ HOLJLELOLW\

DQG VSHDN WR WKH FOLHQW EHIRUH PDNLQJ D GHFLVLRQ

DUWLFXODWLQJ ZK\ VHUYLFHV ZHUH GHQLHG 7KH OHWWHU VKRXOG LQFOXGH WKH SURFHVV WKDW W

$00 6XEUHFLSLHQWY VKDOO HVWDEOLVK DQG PDLQWDLQ D SROLF\ DOORZLQJ D FO Ll QWDWK HSLH IR BV
PDQXDO ,Q DGGLWLRQ WKH DJHQF\ PXVW SRVW WKH SROLF\ RQ WKHLU ZHEVLWH VR FOLHQWYV KDYH

SRVLWLRQ LQ WKH DJHQF\ KLHUDUFK\ 7KH SHUVRQ UHYLHZLQJ WKH DSSHDO PXVW EH VRPHRQH RWKH

7KH SHUVRQ UHYLHZLQJ WKH DSSHDO VKRXOG FRPSDUH WKH SURYLVLRQV RI WKH UHOH YIDE@R W KHH L)XQQ W

,] D MXGJHPHQW LV PDGH WKDW WKH RULJLQDO GHWHUPLQDWLRQ ZDV FRUUHFW D |R UDRB30 RGHW WH D LI

,] WKH SHUVRQ UHYLHZLQJ WKH DSSHDO GHWHUPLQHV WKH DSSHDO LV JUDQWHG WKH KRORH QWOMKENO
ZHDWKHUL]JHG 7KH OHWWHU VKRXOG LQFOXGH WKH SURFHVV WKDW WRRN SODFH WR FRQILUP WKH D§

HVFULEH WKH SURFHVV IRU HQVXULQJ TXDORHIHILMNOLHQY DUH HOLJLEOH IRU ZHDWKHUL]D®

IRU WKH UHPDLQLQJ PHPEHUV R& IWWKH HR XFMHKIRID® WD 6MRMW XV IRU DOO RWKHU PHPEHUV RI WKH KRXVH
FXUUHQW ODZ UHIHUHQFHG RQ WKH 8 6 'HSDUWPHBRW.WH+HDOWK DQG +XPDQ 6HUYLFHV

OXOWLIDPLO\ SURSHUW\ RZQHUV PXVW FHUWLI\ WKDW WKH UHVLGHQWY KDYH SURYLGBGYSQRRIQSWKRI
IURP WKH FOLHQWY LQ UHQWDO XQLWYV

VI\VWHP ZKLFK KDV D VHFXUH VHUYHU ZKHUH WKH LQIRUPDWLRQ LV HQFRGHG $00O GDWD LV UHGDFW
WKEGBDWD IRU SURWHFWLRQ RI WKH FOLHQW

0)$ UHTXLUHV 6XEUHFLSLHQWY WR FROOHFW SURRI RI D VRFLDO VHFXULW\ QXPEHU ,GERRHEHN\ LRUWAV

KWW S DVSH KKV JRY KVS LPWVXPUDKW,RQD G IG/BAL WBNEKN\AIRWKN PXVW EH SURYLGHG 7KH 6XEUHFLSLHQW IS@

$SSURDFK WR '"HWHUPLQLQJ %XLOGLQJ (OLJLELOLW\

BURFHGXUHV WR GHWHUPLQH WKDW XQLWV ZHDWKHUL]HG KDYH HOLJLELOLW\ GRFXPHQWDV

SURFHGXUHV WR GHWHUPLQH WKDW XQLWV ZHDWKHUL]J]HG KDYH HOLJLELOLW\ GRFXPHQWDWLRQ

$ GZHOOLQJ XQLW LV HOLJLEOH IRU ZHDWKHUL]DWLRQ DVVLVWDQFH LI LW LV RFFXSLHGQERBPH ICFHYH O
WHVWHG $0, RU LI WKH KRXVHKROGY FRQWDLQV D PHPEHU ZKR KDV UHFHRERRWKSHRIURGLYDHEEDG
GHWHUPLQDWLRQ RI HOLJLELOLW\ IRU ZHDWKHUL]DWLRQ DVVLVWDQFH

,Q DGGLWLRQ WKH FOLHQW PXVW KDYH HYLGHQFH RI PRUWJDJH SD\PHQW SURSHUW\ GHHG RU SURRI

PXVW EH REWDLQHG DQG DFFRPSDQLHG ZLWK D ODQGORUG NDHE8WHRHQYWH % RWHQRVY WIOHVBIQGR¥FHBHIQWS

,QVSHFWLRQV

HVFULEH 5HZHDWKHUL]DWLRQ FRPSOLDQFH

5HZHDWKHUL]DWLRQ
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1HZ OH[LFR GRHV QRWZHRWKXWRJBWIHRQ Rl KRPHV KRZHYHU LI DQ LQGLYLGXDO DSSO
QRW EHHQ ZHDWKHUL]JHG ZLWK '2( /,+($3 RU RWKHU IHGHUDO ZXQ®\XKBULFPWWRQ Z\HD
XQGHU WKH EHORZ FRQGLWLRQV

: $'2( DSSURYHG HQHUJ\ DXGLW PXVW EH UXQ RQ WKH KRPH

: $00 KHDOWK DQG VDIHW\ LVVXHV PXVW EH DGGUHVVHG

: :KHQ DSSOLFDEOH OHYHUDJH IXQGLQJ IRU DQ\ PHDVXUH WKDW TXDOLILHV ZLOO E
: TKH 6 XEUHFLSLHQW PXVW GHWHUPLQH WKDW WKH DSSOLFDQW LV HOLJLEOH

: TKHUH DUH QR RWKHU DSSOLFDQWYV ZLWK KLJKHU UDQNLQJ SULRULW\ UHVLGLQJ

+RXVHKROGY ORFDWHG LQ D GLVDVWHU DUHD ZRXOG EH FRQVLGHUHG D SULRULW\ IR
RQH RI WKH SULRULWILHYXBDWDEQ L/ G ® UKW IUHH DQG FOHDU RI DQ\ LQVXUDQFH FODI
GLVDVWHU

$00 KRPHV WKDW KDYH UHFHLYHG ZHDWKHUL]DWLRQ XVLQJ DQ\ IXWGEQ@OLVRXVFHWHR FIBO0 0 KRPYN DHIH
FOLHQW QXPEHDQ DSSOLFDWLRQ LV UHFHLYHG E\ LQWDNH LW LV ILUVW HQWHUHG LQWR WKH RQOLQ
WKH GDWH ,I| WKH RQOLQH VI\VWHP VKRZV WKH KRPH KDV EHHQ SUNNMDRXVIODVZSDWWKHG UHRGP WKH &BRMH

'"HVFULEH ZKDW VWUXFWXUHY DUH HOLJLEOH IRU ZHDWKHUL]DWLRQ

o]P] o "SCEN SUE -

+RXVLQJ W\SHV TXDOLI\LQJ IRU ZHDWKHIWDLADWIL PQ G PREXGH KREHWYH IDPLO\ PXOWL

$ GZHOOLQJ XQLW LV HOLJLEOH IRU ZHDWKHUL]DWLRQ DVVLVWDQFH LI LW LV RFFXSLHG E\ D IDPLO\

UHFHLYHG 66, RU 7$1) DW DQ\ WLPH GXULQJ WKH RPRQWX.BHOLWG | WHFHIEW R Bl WAL K BIWA_HRWQ HIP\LIQDMDL@R
,QFRPH +RPH (QHUJ\ $VVLVWDQFH $FW RI

IR@UDGLWLRQDO GZHOOLQJ XQLWV VXFK DV VKHOWHUV RU GZHOOLQJ XQLWV VKDULQJ D ZDOO ZLWH
DQG IXOO FDXWLRQ ZLOO EH H[HUFLVHG W R EW KHUL] DWHRHD GIRR\@IFR OADLP S B U W \D Q G HWHIMLLIL EOW W K D W
WKH HOLJLEOH DSSOLFDQW DUH QRW HOLJLEOH DQG ZLOO QRW EH DOORZHG

%XLOGLQJV VKRXOG EH GHIHUUHG LI WKH\ KDYH D PDMRU GHILFLHQF\ LQ WKHLU VWUXFWXUH RU FRQ
+HDOWK DQG VDIHW\ LVVXHV UHTXLULQJ PRUFHRWKBE IXXWK DYGDOMNRM GEDQ3ZLOO EH GHIHUUHG

7KH FXUUHQW +HDOWK DQG 6DIHW\ 30DQ OLVWY FRQGLWLRQV RI GHIHUUDO WKDW LQFOXGH FRGH Y
EXLO®&IRQEH OHVV WKDQ RQH URRILQJ DQG RWKHU VWUXFWXUDO LVVXHV

,] WKH DUHD LV NQRZQ WR KDYH UHGHYHORSPHQW SODQV WKHQ ZHDWKHUL]DWLRQ ZLOO EH GHIHUUH

$00 VLWH EXLOW DQG PXOWLIDPLO\ XQLWYV \HDUV ROG RU ROGHU ZLOO QHHG 6+32 FOHDUDQFH SUL

'HVFULEH KRZ 5HQWDO 8QLWY OXOWLIDPLO\ %XLOGLQJV ZLOO EH DGGUHVVHG

5HQWDO 8QLWYV
6XEUHFLSLHQWY PXVW HQVXUH WKDW VLQJOH IDPLO\ UHQWDOV IROORZ WKH ILYH SRLQWV EHORZ

%HQHILWY RI ZHDWKHUL]DWLRQ VHUY LRHWR BDH PUK@DSUALPDULO\ WR WKH ORZ
7KH WHQDQWY KDYH D ZD\ WR FRPSODLQ LI WKH\ IHHO WKDW WKH UHQW KDV LQFUHDVRG&\VDLV\D QH|
RI WKLV SURFHGXUH

1R XQGXH RU H[FHVVLYH HQKDQFHPHQW VKDOO RFFXU WR WKH GZHOOLQJ XQLW

5HQW DQG SHUPLVVLRQ RI WKH EXLOGLQJ RZQHUV RU DXWKRULJHG DJHQWYV PXVW EH REWDLQHG
7KH RZQHU RU DXWKRUL]JHG DJHQW PXVW VLJQ D VWDWHPHQW WKDW UHQW PD\ QRW EH L QHLCHDWV
PDWWHUV RWKHU WKDQ ZHDWKHUL]DWLRQ ZRUN

6LQJOH )DPLO\ 5HQWDO XQLWYV TXDOLI\ IRU ZHDWKHUL]JDWLRQ DV ORQJ DV WKH ODQGQZROG QRWHHM W
XQLWV IRU D PLQLPXP RI RQH \HDU XQOHVV WKRVH LQFUHDVHY DUH GHPRQVWUDEO\ UHODWHG WR PD|
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7R HQVXUH WKDW QR XQGXH RU H[FHVVLYH HQKDQFHPHQWY DUH PDGH WR WKH KRPH D 1($7 RHLQ¥($
RXWOLQHG

7KH QHFHVVDU\ VWHSY WKDW PXVW EH WDNHQ WR HQVXUH SURSHU GRFXPHQWDWLRQ IRU ZHDWKHUL]

z $Q DSSOLFDWLRQ PXVW EH FRPSOHWHG E\ WKH FOLHQW

z 3URRI RI LQFRPH PXVW EH SURYLGHG

z 3URRI RI D OHDVH PXVW EH REWDLQHG

z &XUUHQW FRSLHV RI WKH FOLHQWY JDV DQG HOHFWULF ELOOV PXVW EH REWDLQHG

z :ULWWHQ SHUPLVVLRQ PXVW EH REWDLQHG IURP WKH ODQGORUG DJHQW

z 6XEUHFLSLHQW PXVW REWDLQ FHUWLILFDWLRQ IURP WKH ODQGORUG WKDW WKH UHQW RIRNVKH SU
ZHDWKHUL]DWLRQ ZRUN

z 0)$ ZLOO PRQLWRU FRPSOLDQFH ZLWK WKLV SROLF\ RQO\ WR WKH H[WHQW WKDW WKH WR \

z 0)$ VPRQLWRULQJ ZLOO LQFOXGH UHQWDO SURMHFWYV ZHDWKHUL]JHG WKURXJK WKH 3URJUDP

OXOWL)DPLO\ 5HQWDO 8QLWYV

OXOWL)DPLO\ 5HQWDO XQLWYV TXDOLI\ IRU ZHDWKHUL]DWLRQ DV ORQJ DV WKH FOLHQWV WKDMW DU HH
ZHDWKHUL]DWLRQ FRPPLW WR D FRQWULEXWLRQ RI Rl WKH ZHDWKHUL]DWLRQ PDWHULDOV DQG VI
RQH \HDU XQOHVV WKRVH LQFUHDVHV DUH ZHDOWXMHG ] DAR LRQWARKM N VS RWKRHIP MK DQ WKH

7R HQVXUH WKDW QR XQGXH RU H[FHVVLYH HQKDQFHPHQWY DUH PDGH WR WKH XQLW D 75($W RH ARPH
SULRU WR WKH VFRSH RI ZRUN EHLQJ RXWOLQHG

7KH QHFHVVDU\ VWHSVY WKDW PXVW EH WDNHQ WR HQVXUHI®PROHU HKRW¥ R BRHQUNIWILRROMREHZHDWKHUL]

: 2EWDLQ ZULWWHQ SHUPLVVLRQ IURP WKH RZQHU RU DXWKRULJHG DJHQW
z OHULI\ WKDW QR OHVV WKDQ SHUFHQW XQS$MUEKIQWG LR \G XS@G [HYUMDE QRMAILA L E @ HOWGWSRHY G2 HID|
LQ WKH EXLOGLQJ DUH HOLJLEOH GZHOOLQJ XQLWV RU ZLOO EHFRPH HOLJLEOH GZHOOLQJ XQLW
z (QUXUH WKDW WKH EHQHILWY RI ZHDWKHUL]DWLRQ DVVLVWDQFH LQ FRQQHFWLRQ ZLWKVKXRKJIKH
UHQW ZLOO DFFUXH S\QUFRCPUH OAH\@ R QWKW WHRZLGLQJ LQ VXFK XQLWV
z %\ ZD\ Rl XVH Rl WKH HQHUJ\ DXGLW VXEUHFLSLHQW PXVW PDNH FHUWDLQ WKDW QR XQGXH RU
: &RPSOHWHG DSSOLFDWLRQV PXVW EH REWDLQHG IURP HDFK Rl WKH FOLHQWY LQ WKH UHQWDO X
: &XVWRPHU 3URSHUW\ 2ZQHU RU ODQDJHU PXVW ILOO RXW DSSOLFDWLRQV DQG DOO IRUPV WR V
: &XUUHQW FRSLHV RI JDV DQG HOHFWULF ELOOV PXVW EH REWDLQHG IURP VRPH Rl WKH UWRWDO |
SURSHUW\
z TKH PXOWLIDPLO\ DXGLW SURFHVV PXVW EH IROORZHG DQG LQFOXGH WKH GHWDLOHG VHAR®GE R Z
PXOWLIDPLO\ EXLOGLQJ PDQDJHPHQW RU RZQHUV

2QFH WKH LQIRUPDWLRQ DERYH LV LQ SODFH DQ DSSURYDO UHTXHVW LQ WKH IRUP RI DQ PSOWRYDB B
ODUJHU WKOH} D8 GHVFULSWLRQ RI WKH SURFHVV WKDW GHWHUPLQHG WKH PHDVXUHV EHLQJ LQVWDO

BURFHGXUHV IRU 2ZQHU &RQWULEXWLRQV DUH DV IROORZV

z $ FRQWULEXWLRQ FRPPLWPHQW RI WKH ZHDWKHUL]DWLRQ PDWHULDOV DUH UHTXLUHG7KIRPZ\GH
FRQWULEXWLRQ LV EDVHG RURW MK H \H\Q HRUDW BB GRERW WY WKH RZQHU LV XQDEOH WR SURYLGH WKH
XVHG LQ SODFH ZLWK ZDLYHWHDRIP BEVRY D FDVH

z $JUHH WR FRQWULEXWLRQ WR WKH SURMHFWY RQ D SRUWIROLR SURJUDP EDVLV

z 7TKH FDQ EH IRU DQ HQWLUH PXOWLIDPLO\ SRUWROLR VSDQQLQJ WKUHH \HDUV

z 2ZQHUV KDYH WKH RSWLRQ RI EX\LQJ GRZQ PHDVXUHV LI LW LV GHWHUPLQHG E\ XVH RI RHODVRUH |

z 2ZQHUV DUH QRW UHVSRQVLEOH IRU DQ\ DGGLWLRQDO FRVWY RYHU WKH ZULWWHQ HV WIKRDQNW K H
3URJUDP ZLOO SD\ WKH GLIITHUHQFH

z )RU ODUJH SURMHFWY HVWLPIWWHGNERDW HRRI rQ $OQBRYWIWULY DGGHG WR WKH HQHUJ\ DXGLW FR

z $ PHPRUDQGXP RI XQGHUVWDQGLQJ ZLOO EH H[HFXWHG EHWZHHQ WKH 2ZQHU V UHSUHVHQWDWLY

z TKH &RQWUDFW ZLOO GHWDLO WKH DPRXQW RI WKH 2ZQHU FRQWULEXWLRQ

z 7TKH &RQWUDFW ZLOO FRPPLW WKH 2ZQHU WR FHUWLI\ WKDW KH VKH ZLOO PDLQWDLQ UHOM BRI @
SHUIRUPDQFH RI ZHDWKHUL]DWLRQ ZRUN

z 7TKH VXEUHFLSLHQW LV UHVSRQVLEOH IRU REWDLQLQJ WKH UHTXLUHG ODQGORUG FRQRIUW BX®HRW
SULRU WR SURMHFW DSSURYDO

z IDQGORUG FROQWULEXWLRQ UHFHLYHG VKRXOG EH DSSOLHG WR VXSSOHPHQW WKH FRVW RI WK

z /IDQGORUG FRQWULEXWLRQV VKRXOG EH UHSRUWHG RQ WKH 6WDWHPHQW RI ([SHQGLWXUHV IR

2z 0)$ ZLOO PRQLWRU FRPSOLDQFH ZLWK WKLV SROLF\ DV QHHGHG 7KLV PD\ LQFOXGH PR QALRAQR.W\WL
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GHVN PRQLWRULQJ DQG XSRQ LQLWLDO SURMHFW VXEPLWWDO

'"HVFULEH WKH GHIHUUDO 3URFHVYV

'"HIHUUDO 3URFHVYV

7KHUH DUH VRPH VLWXDWLRQV LQ ZKLFK DQ DJHQF\ RU FRQWUDFWRU VKRXOG QRW RU PD)¥KRBOQH R
WKH GHIHUUDO SROLF\ IRU DOO DJHQFLHV DGPLQLVWHULQJ WKH 10 (QHUJ\ PDUW 3URJUDP 7KLV SROI
FLUFXPVWDQFHV H[LVW 8QGHU QR FLUFXPVWDQFH$@l XQ SDV W HBE® W B @& RKY W CEML R@V B H D/OH®R EN ®
GHWHUPLQHG WR EH FRPSOHWH 'HIHUUDO LV DOORZHG XQGHU FHUWDLQ FRQGLWLRQV KRZHYHU DQ
DJHQF\ FRQW UD FS\RROL B\HPKWWDBRQWDLQ WKHVH HOHPHQWYV

'"HIHUUDO RI ZHDWKHUB|@ WIRQ FAHRIY FR-OWUDFWRU PD\ SRVWSRQH ZHDWKHUL]DWLRQ VHUYLFHV XQGHU

GZHOOLQJ XQLW UHFHLYHG ZHDWKHUL]DWLRQ ZLWK IHGHUDO IXQGV '2( /,+($3 ZLWKLQ WKH \

GZHOOLQJ XQLW LV YDFDQW

GZHOOLQJ XQLW LV IRU VDOH

GZHOOLQJ XQLW LV VFKHGXOHG IRU GHPROLWLRQ

2 $ GZHOOLQJ XQLW SURYHV WR EH GLODSLGDWHG RU VWUXFWXUDOO\ XQVRXQG DQG XQVINIMH' LDQ
VDQLWDU\ VKHOWHU LQ WKHLU SUHVHQW VWDWH DQG KDYH GHIHFWV VR VHULRXV DQG QXPHURXV
EH HFRQRPLFDOO\ IHDVLEOH

2 $ GZHOOLQJ XQLW LV GHHPHG E\ WKH DXGLWRU WR SRVH D WKUHDW WR WKH KHDOWK RU VDIHW\

: $ PRELOH KRPH LV LPSURSHUO\ LQVWDOOHG IRU H[DPSOH ZLWKRXW DGHTXDWH VXSSRUWYV

2 $ GZHOOLQJ XQLW LV XQLQKDELWRX\W® D SRUWHBOB®OH D EXUQHG

: $ GZHOOLQJ XQLW LV DIIHFWHG E\ PROG DQG PLOGHZ DQG WKH DUHD DIIHFWHG LV WRR ODUJH IR

: 7TKH FOLHQW LV XQFRRSHUDWLYH ZLWK WKH ZHDWKHUL]DWLRQ DJHQF\ RU LWV FRQWUDFSWH®R DUW
ZKLFK LV QHHGHG EHLQJ DEXVLYH WR WKH ZRUN FUHZ RU FRQWUDFWRU RU E\ EHLQJ XQUHDVRQ
H[SODLQ WKH SURJUDP DQG WKH EHQHILWV Rl WKH ZRDENG,DVKLKROQGVEH RERWKRWNBG EB WXFXH
UHTXLUHG

z 2EYLRXV GLVFUHSDQFLHYV DUH IRXQG EHWZHHQ WKH LQIRUPDWLRQ VXSSOLHG E\ WKH FOLHQWKRIQ
DJHQF\ RU FRQWUDFWRU PXVW UHVROYH WKHVH GLVFUHSDQFLHV EHIRUH ZHDWKHUL]DWLRQ ZRUN

z ,| DW DQ\ WLPH SULRU WR WKH EHJLQQLQJ Rl ZRUN ZRUN RIILFLDOO\ EHJLQV ZKHQ WFIOH YW LW/ L{
HOLJLEOH RU SHUVRQQHO EHOLHYH WKDW FLUFXPVWDQFHV PD\ KDYH FKDQJHG WKH XQLW VKDOQ

~N
* B B B

7KHUH DUH KHDOWK RU VDIHW\ KD]JDUGYVY WKDW PXVW EH FRUUHFWHG EHIRUH ZHDWKHUL]DWLRQ VHUY

z 7TKH SUHVHQFH RI DQLPDO IHFHV DQG RU RWKHU H[FUHPHQW

z 7TKHUH DUH UDWV EDWV URDFKHV UHSWLOHV RU LQVHFWY SUHVHQW WKDW FRXOG FPRYW KIDQHGJG
SUHPLVHV

z /IRRVH GRJV

z 'LVFRQQHFWHG ZDVWHZDWHU SLSHV

z +D]JDUGRXV HOHFWULFDO ZLULQJ ZKHUH WKH FRVW WR UHSDLU H[FHHGV WKH 6,5 WKUHVKROG RI

z 7TKH SUHVHQFH RI XQVDIH OHYHOV RI PROG RU PLOGHZ

z 8QYHQWHG FRPEXVWLRQ DSSOLDQFHV RU DFWLRQDEOH OHYHOV RI DPELHQW FDUERQ PRQR[LGH

z 7TKHUH DUH LOOHJDO GUXJV RU LOOHJDO DFWLYLWLHV RFFXUULQJ RQ WKH SUHPLVHV

z 7TKH FOLHQW RU RZQHU LV SK\VLFDOO\ RU YHUEDOO\ DEXVLYH WR DQ\ SHUVRQQHO

z 2QH RU PRUH RFFXSDQWYV LQ D GZHOOLQJ KDYH EHHQ GLDJQRVHG ZLWK D FRQWDJLRXV DQG OLIH |

z :KHQ D SHWXKRIQOWK PD\ EH DW ULVN DQG RU WKH ZRUN DFWLYLWLHV FRXOG FRQVWLWXWH DV B MNE
DSSURSULDWH DFWLRQ EDVHG RQ WKH VHYHULW\ RI WKH ULVN

z TKHUH DUH RFFXSDQWYV ZLWKLQ WKH KRXVHKROG WKDW KDYH LGHQWLILHG DV EHLQJ &29,FGRVHW
FRQWDFW ZLWK DQRWKHU WKDW LV &29," SRVLWLYH RU UHIXVHV WR FRRSHUDWH ZLWK WKH DJH

)J)DLOXUH RU WKH LQDELOLW\ WR WDNH DSSURSULDWH DFWLRQV PXVW UHVXOW LQ GHIHUUDO RI WKH 1
,Q XQXVXDO VLWXDWLRQV QRW FRYHUHG DERYH RU ZKHUH RWKHU SUREOHPV RI D XQLTXH QDWXUH H[
FRQVXOWHG

BURFHGXUH

,| DQ DJHQF\ RU FRQWUDFWRU FDQQRW RU FKRRVHV QRW WR ZHDWKHUL]JH D GZHOOLQIHXHQUWD Q. WI FBX{
JRUP ZKLFK VKRXOG LQFOXGH
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: 7TKH QDWXUH DQG H[WHQW RI WKH SUREOHP V DQG KRZ WKH SUREOHP V UHODWH V WR WKH GHW
: $Q\ FRUUHFWLYH DFWLRQ UHTXLUHG EHIRUH ZHDWKHUL]DWLRQ VHUYLFHV FDQ EH LQLWLDWHG

: $ WLPH OLPLW IRU FRUUHFWLQJ SUREOHPV VR WKDW ZHDWKHUL]DWLRQ VHUYLFHV PD\ EH UHVFK

z ,1 0)$ KDV EHHQ FRQWDFWHG E\ WKH FOLHQW DJHQFLHXSPXYVZ WHDLG W KMHR ®PWH Rl DQWLFLSDWH
: 7TKH QDPH Rl WKH SHUVRQ RU HQWLW\ UHVSRQVLEOH IRU FRUUHFWLQJ WKH SUREOHP V

z 7TKH ULJKW RI DSSHDO

: $00 GRFXPHQWDWLRQ MXVWLI\LQJ WKH GHFLVLRQ WR GHIHU VHUYLFHV PXVW EH NHSW LQ WKH F
z $JHQFLHV PXVW DOVR NHHS DQ XSGDWHG VSUHDGVKHHW WR WUDFN DOO UHIHUUDOV DQG GHIHUU

9 '"HILQLWLRQ RI &KLOGUHQ
'HILQLWLRQ RI FKLOGUHQ EHORZ DJH

9 $SSURDFK WR 7ULEDO 2UJDQL]DWLRQV

0 5 HFRPPHQG WULEDO RUJDQL]DWLRQ V EH WUHDWHG DV ORFDO DSSOLFDQW"
,| <(6 5SHFRPPHQGDWLRQ ,l1 12 6WDWIQFREW WKIDEMABHR BKBEBRERZSHRUURQV LV HTXDO

/IRZLQFRPH PHPEHUV RI DQ ,QGLDQ 7ULEH DUH HOLJLEOH WR DSSO\ IRU VHUYLFHV XRXGHW WKYV XD DK|
LQVWUXPHQWDO LQ ZHDWKHUL]JLQJ PRUH KRPHV RQ QDWLYH ODQGV /RZ LQFRPH PHPEHUV RI DQ ,QGL
ORZQFRPH SHUVRQV ZLWKLQ WKH VWDWH

9 6HOHFWLRQ RI $UHDV WR %H 6HUYHG

7KH 10 (QHUJ\ PDUW 3URJUDP LV D VWDWHZLGH SURJUDP VHUYLQJ WKH FRXQWLHV RI 1HZ OH[LFR

6DQ -XDQ OF.LQOH\ &LEROD 5LR $UULED 7DRV &ROID[ /RV $ODPRV 6DQWD )H ORUD 6DQ OLJXHO
6DQGRYDO %HMMID@AICOR RUUDQFH &DWURQ *UDQW +LGDOJR /XQD 6RFRUUR 6LHUUD 'RQD $QD /L

7KH 3URJUDP DOVR VHUYHV WKH 3XHEORV RI =XQL $FRPD /DJXQD 6DQWD &ODUD 2KND\ 2ZLQJHK 70
JHOLSH 6DQ ,0B®GRQPVBDQWD $QD 6DQWR 'RPLQJR =LD -LFDULOOD $SDFKH 5HVHUYDWLRQ WKH OHV

7KH 86 &HQVXV $PHULFDQ &RPPXQLW\ 6XUYH\ ZDV XVHG WR FRPSLOH WKH GDWD XVHG IRU WKH GL
DUH DUUDMH® E\D IRUPXOD WKDW LV EDVHG RQ WKH QXPEHU RI KRXVHKROGY ZLWK HOGHUO\ \RXQJ FH
FRROLQJ GHJUHH GD\V 7KLV IRUPXOD DQG IROORZV D VLPLODU PHWKRG IOH/ MWW N SR&)60 D W L R\K B WJ B i
ZLWK WKH DPRXQW RI ORZ LQFRPH KRXVHKROGV WR GHWHUPLQH WKH DOORFDWLRQV IRU HDFK FRXQ

'2( /,+($3 DQG 6WDWH IXQGVY ZLOO EH DOORFDWHG VWDWHZLGH EDVHG RQ WKH DOORFDWLRQ IRUPXQ
FRPSDQLWHMQJ WKH VDPH IRUPXOD

$00 VXEUHFLSLHQWY WKDW VHUYH WKH DERYH DUHDV PXVW EH D &$$%$ SXEOLF RU QRQSURILW HQWL

9 3ULRULWLHV

6XEUHFLSLHQWY ZLOO EH UHTXLUHG WR GLVVHPLQDWH LQIRUPDWLRQ WR WKH SXEOLF DERXW WKH D
UHWDLQ SURRI RI VXFK GLVVHPLQDWLRQ LQ WKHLU UHFRUGV

6XEUHFLSLHQWY DUH UHTXLUHG WR XSGDWH WKH ZDLWLQJ OLVWY DQQXDOO\ WR LQFOXGH ZULWWHQ
8SGDWLQJ WKH ZDLWLQJ OLVW ZLOO DOORZ WDKIINVQ E FIORIHQWQ WY WK GGHQW RIN WKHH IKRRKQW RI WLPH

BULRULW\ DPRQJ HOLJLEOH DSSOLFDQWYV IRU WKH UHFHLSW RI 10 (QHUJ\ PDUW VHUYLFHV LV HVWDEC(
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VSHFLILHG LQ &)5 E

3ULRULW\ LV JLYHQ E\ DVVLJQLQJ SRLQWV WR WR HDFK RI WKH IRXU FDWHJRULHV
(OGHUO\ SHUVRQV D SHUVRQ ZKR IDWUH\DVYOAL RQBGH ROHKRAWRULYH SRLQWV IRU HDFK PHPEHU
3HUVRQV ZLWKDAUNDEVYLWQHG RQH SRLQW IRU HDFK PHPEHU RI WKH KRXVHKROG ZLWK D
J)DPLOLHV ZLWK FKLOGUHQ KRXVHKROGV ZLWK GHBHGE DYWL JRMGH R HGW®I | L YHHD SR RQ WM IRU H

+RXVHKROGYV ZLWK KLIXUMHQBVMLEMQIHE SRLQWY LQ WKH IROORZLQJ EUHDNGRZQ

(QHUJ\ %XUGHQ 3 3RLQWV
%HWZHHQ DQG
%HWZHHQ DQG
%BHWZHHQ DQG
2YHU

+RXVHKRO G¥X LZIKWHQMB U JY BEXUICHQG DV SHUFHQW RU PRUH RI WKH KRXVHKROG LQFRPH JRLQJ WRZDUG
UHFHLYH SRILRWLW\

5DQNLQJ Rl KLJK UHVLGHQWLDO HQHUJ\ XVHUV LV QRW XVHG WR GHWHUPLQH SULRULW\ IRU ZHDWKH

7KHVH FDWHJRULHY DUH WKH RQO\ DOORZDEOH SULRULWLHV IRU WKH 10 (QHUJ\ PDUW 3URJUDP $SS(
PD\ EMHUYLFHG EHIRUH RWKHU DSSOLFDQWYV ZLWKLQ WKH VDPH UDQNLQJ FDWHJRU\

$00 KRXVLQJ W\SHVY DOORZDEOH ZLWKLQ WKLV ODVWHU 30DQ DUH LQFOXGHG LQ WKH UDQNLQJ V\VW

9 &OLPDWLF &RQGLWLRQV

1HZ OH[LFR LV WKH WK ODUJHVW RI WKH 8QLWHG 6WDWHV ZLWK D WRWDO DUHD RI VTXDUH Pl
LWKLQVWRWH V ERXQGDULHV HOHYDWLRQV UHDFK DV KLJK DV IHHW DERYH VHD OHYHO :KHHOHU
%OXIl SHVHUYRLU LQ (GG\ &RXQW\ 7KH YDVW ODQG DUHD YD UL CABXR®VPHD DRFDOOW RESIR INDIS®F DY G Q1
WKH WZR LGHQWLILHG UHJLRQV

/ILNHZLVH /DZUHQFH %HUNOH\ 1IDWLRQDO /DERUDWRULHV /%1/ KDV LGHQWLILHG WKUHH BQEWRRBWJ
GHPDQG DVVRIEFWBWHC UHJLRQ EXW VWLOO VLJQLILFDQWO\ DIITHFW WKH SHUIRUPDQFH RI KRPHV ZLW
FOLPDWH JRQHV WKDW FRYHU SDUWYV RI 1HZ OH[LFR 7KHVH FOLPDWH JRIQMKLIQHIDIF B S]JRQR[ LAP>XOHV W RV W K
FRROLQJ GHPDQG SUHFLSLWDWLRQ DQG UHODWLYH KXPLGLW\

7KH WKUHH JRQHV LGHQWLILIB®\LQIRXUWGMIL WBLHH | LKW FRO G JRU WKH SXUSRVH RI WKLV DQDO\VLV
WR GHWHUPLQH WKH DYHUDJH GHJUHH GD\V IRU HDFK FRXQW\ ZKHUH DYDLODEOH 'DWD ZDV FROOHFW

+($7,1*% "(*5(( '$<6 %DVH =RQH WKUHH KDV DQ DYHUDJH RI +'* =RQH IRXU KDV DYHUDJH +" DQ
&22/,1* '(*5(( '$<6 %DVH =RQH WKUHH KDV DQ DYHUDJH RI &' =RQH IRXU KDV DYHUDJH &' DQ
$W ULVN RFFXSDQWY DUH GHILQHG DV DQ RFFXSDQW WKDW LV RYHU WKH DJH RI KDV UHVSLUDWRU

$LU FRQGLWLRQLQJ VIVWHP UHSODFHPHQW UHSDLUL\RU ROFMYSDQODMRR @ KN UBIORMRLZADON HQF RROFBHW RR @
ZDUUWEWY DOORZDQFH DUH DUHDV WKDW KDYH DQ DYHUDJH RI &RROLQJ 'HJUHH 'D\V &'V XVLQJ D
&OLPDWH =RQH WKHUH LV DQ DYHUDJH RI &'V LQ WKHVH FOLPBWBIOW&HWQ G VROKWI IKHSEOWD P IRH
JRQH PHGLFDO HOLJLELOLW\ I[URP D WKLUG SDUW\ PHGLFDO SURIHVVLRQDO SURYLQJ DW ULVN LV UH

6RPH FRXQWLHY DUH YHU\ ODUJH LQ VTXDUH IRRWDJH DQG PD\ KDYH D YDVW YDULDQFH LQ HOHYDWLR
PRGLI\ WKH ZIHOMWWKWW®R D FOLPDWH WKDW PRVW FORVHO\ UHVHPEOHVY WKH ORFDO DUHD RI WKH LQGLY
FLW\ 'XH WR WKH YDULDWLRQV LQ FOLPDWH WKURXJKRXW WKH VWDWRG HO AMKKH QFHILIR COPWGLLFVF R IQIEQ @]
ORFDWLRQ /LNHZLVH HDFK HQHUJ\ DXGLW VKDOO LQGLFDWH WKH PRSSHORFOGPDXGL WY B G VRLWZAMWHD
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&''" EDVH IDFWRUV 7KHUHBDDWKHGMMWMLDWDRQV XVHG WKURXJKRXW 1HZ OH[LFR IRU WKH HQHUJ\ DX
GLIITHUHQW FOLPDWLF JRQHV WKDW DUH XVHG LQ 1HZ OH[LFR

9 7\SH RI :HDWKHUL]DWLRQ :RUN WR %H 'RQH
9 7THFKQLFDO *XLGHYVY DQG ODWHULDOV

7KH 10 (QHUJ\ PDUW 3URJUDP LV FRPPLWWHG WR IXOO FRPSOIRMRQARY HUWKD X )W S UR AH GBUH VR W @A P
WKDW DUH OLVWHG LQ $SSHQGLJ[ $ RI &)5

7KH 10 (QHUJ\ PDUW 3URJUDP KDV DSSURDFKHG WKH JRDO RI PHHWLQJ WKH VSHFLILFDWLRQV GHVLU
ZLWK VHYHUDO VXFFHVVIXO PHWKRGV 2XU VXEUHFLSLHQWY KRS8 EPRASQHPH QWEVIURDFWLRHFHRBXWLO U
DQG JXLGHV ZLWK GDWHV RI LVVXH (DFK RI WKHVH KDYH EHHQ XSORDGHG ZLWK WKH 6WDWH 30DQ L(

2 10 (QHUJ\ PDUW $GPLQLVANWD S LY DIKRXD/QQJQP RUJ FRPPXQLW\BGHYHORSPHQW HQHUJ\WPDUW

{ SHLVVXHG XSGDWHG
2z 10 (QHUJ\ PDUW 7HFKQLED@/SWDRGDWEYVLQJIJQP RUJ FRPPXQLW\BGHYHORSPHQW HQHUJ\WPDUW
{ 5SHLVVXHG XSGDWHG
: )LHOG *XLGH 6LQJOH )DPLO\
{ .VVXHG XSGDWHG
z )LHOG *XLGH ORELOH +RPHV
{ .WVXHG XSGDWHG
2 )LHOG *XLGH OXOWLIDPLO\
{ .VVXHG XSGDWHG

7KHUH DUH IRXU ZD\V WKH GRFXPHQWY DUH PDGH DYDLODEOH WR RXU VXEUHFLSLHQWV

‘H FRPPXQLFDWH ZLWK RXU VXEUHFLSLHQWY RQ D UHJXODU EDVLV UHIHUHQFLQJ WKH QHFHVVDU
HPDLO PROQQWRUHQXODWLRQV RU SKRQH FDOOV

7THFKQLFDO &RPPLWWHRHBDOOV DYX¥HLOHIOWGKEIVH FDOOV WKH 7THFKQLFDO 6WDQGDUGV DQG 6:6 PD
LQQRYDWLYH DSFERIRDFIKHYFWRDQG SDQGIISRIRFFRG XPHY DUH DOVR GLVFXVVHG 7KH DWWHQGHHV IH
B3URJUDP O0DQDJHUV 4XDOLW\ &RQWURO ,QVSHFWRUV DQG WKH VWDII IURP WKH (QHUJ\ 6PDUW S$F
'XULQJ DQ\ :$3 5)3 SURFHVV WKH OLQNV WR WKH PDQXDOV DUH SURYLGHG ZLWK WKH 5)3 SDFND
6XEUHFLSLHQW XVH RI WKH GRFXPHQWY DUH YHULILHG WKURXJK WKH PRQLWRULQJ SURFHVV 7K|

$00 10 (QHUJ\ PDUW FRQWUDFWYV EHWZHHQ VXEUHFLSLHQWY DQG 0)$ UHIHUHQFH FRPSOLDQFH WR W

6XEUHFLSLHQWY ZLOO EH UHVSRQVLEOH IRU SURYLGLQJ VHUYLFHV DV UHTXLUHG E\ WKH '"HSDUWPHQ
IRU 6LQJOHt RPFHIVO\ ODQXIDFWXUHG +RXVLQK\WWG\EH\DFFRVNEKEH BMW VSHFLILFDWLRQV DUH QRW IROORZ

$00 VXEUHFLSLHQWY KDYH DOVR LQFRUSRUDWHG ODQJXDJH LQ WKHLU FRQWUDFWYV ZLWK WKHLU VXH
LOWKHLU FRQWUDFWY WKDW UHTXLUH DOO PDWHULDOV XVHG WR EH OLVWHG LQ WKH &)5 $SSH(
VLIQDWXUHV IURP ERWK SDUWLHYV YHULI\LQJ DFNQRZOHGJHPHQW Rl WKH DIRUHPHQWLRQHG H[SHFWDV

JLHOG JXLGH W\SHVY DSSURYDO GDWHYV

6LQJORL
ODQXIDFWXU'}
0XOYDIPL

9 (QHUJ\ $XGLW 3URFHGXUHYV
$XGLW 3URFHGXUHY DQG 'DWHV ORVW 5HFHQWO\ $SSURYHG E\ "2(

$XGLW 3UBLQJIDRLO\
$XGLW 1($7
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| $SSURYEL

$XGLW 3UODQXIDFWXUHG +RXVLQJ
$SXGLW 0+($
$SSURYEL

$XGLW 3UOXOYDIPLO\
$XGLW 75(%$7
$SSURYD(

&RPPHQWYV

1HZ OH[LFR V VLQJOH IDPLO\ VLWH EXLOW HQHUJ\ DXGLW SURFHGXUHV KDYH EHHQ DSSURYHG E\ '2( W

1HZ OH[LFR V VLQJOH IDPLO\ PDQXIDFWXUHG KRPH HQHUJ\ DXGLW SURFHGXUHVY KDYH EHHQ DSSURYHG

1HZ OH[LFR (QHUJ\ PDUW ZDV DSSURYHG WR XVH 75($7 IRU ODUJH PXOWLIDPLO\ EXLO G L GS/SHRNDG X
2FWREHU DQG 10 LQWHQGY RQ FRPSO\LQJ ZLWK :31

%HORZ LV WKH WLPHOLQH ZLWK JRDOV DQG WDUJHW GDWHYV

*RDO 'DV %HQFKPDUN
BURMHFWY ,GHQWLILHG

$XGLWV &RPSOHWH DQG 6XEPLW WR 0)$ IR
SHTXLUHG 'REXPHQWYV

0)$ 5HYLHZHG
BURMHFW 3DFNDJH 6XEPLWWHG WR "2(

7KLV VHFWLRQ VXPPDUL]HV WKH SURWRFRO WKDW LV GHWDLOHG LQ WKH VLQJOH IDPLO\ DQG PXOWL
: 3UMLVLW SODQQLQJ DQG GHVN YLHZLQJ

2 $ FHUWLILHG HQHUJ\ DXGIMVWRR GHWHRWRQID Q QROXGLQJ FOLHQW HGXFDWLRQ DQG FRP$DBELIL \B\
KD]DUGYV

z TKRURXJK H[WHULRU HQYHORSH LQVSHFWLRQ IRU 6:6 UHTXLUHPHQWY +HDOWK DQG 6DIHW\ 75($1

: ,QWHULRU LQVSHFWLRQ IRU GDWD HQWU\ +HDOWK DQG 6DIHW\ OHDG WHVWV EDVH®R DG XVIDIGH
GLDJQRVWLF WHVWLQJ DUUDQJHPHQWYV

z 'LDJQRVWLF WHVWYV DUH SHUIRUPHG RQ DOO UHTXLUHG DSSOLDQFHV IRU HIILFLHQF\ VDG6RWD\Q ®DQW@

z %ORZHU GRRU WHVWLQJ SURFHGXUHV DUH SHUIRUPHG LQFOXGLQJ DLU OHDN®HIW HDIWDRFA. @DWURRKRY DI
OHDNDJH WHVWYV

z )LQDO ZDON WKURXJK ZLWK UHFDS RQ FOLHQW HGXFDWLRQ GRXEOH FKHFN RQ ILHOG QRWHV S|

z $00 LQIRUPDWLRQ LV UHYLHZHG DQG HQWHUHG LQWR HQHUJ\ DXGLW VRIWZDUH 7KLWHYKOWYHX
SUHOLPLQDU\ VFRSH RI ZRUN UHYLHZ RI PHDVXUH DQG 6,5 UDQNLQJ LQFLGHQWDO UHSDLU DQG K

z 7TKH HQHUJ\ DXGLW DVVXPSWLRQV DUH ¥ KMHFRAHGHDBIBL GKWWRWH DREBHWIVRHRY RI WKH KRPH IRU DF

z (QHUJ\ $XGLWRUV ZLOO FRPSO\ IXO0O\ ZLWK WKH 10 (QHUJ\ PDUW &29,"' 6DIHW\ 5HVSRQVH 30DQ E\
VXUIDFHV SRVWWFORHD\WQ LE)JGRIBWH VFUHHQLQJ

z (QHUJ\ $XGLWRUV ZLOO ORRN IRU IXHO VZLWFK RSSRUWXQLWLHYV IURP SURSDQH WR HOHFWULF D

,Q WKH HYHQW WKDW GDQJHURXVHDVBEO$DRRQWHEXDWY GHWWKHIEGE G DVEHVWRY RU KD]DHEBRRNHRRDUOQK
GXH WR GHSUHVVXUL]DWLRQ WHVWLQJ DQ\ WHVWLQJ UHTXLULQJ WKH XVH RI D EORZHU GRRU PD\ EH
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LQFOXGHG LQ WKH XQLW ILOH )RU WKH S/XHDSRMHV VRSIHHA@ KLIFF DOWLKRIY. WX Q 1 VDR 010 DVVXPH D FIP

7R HQVXUH HOLJLEOH RFFXGDRRMWXWRQPXOWQ UHFHLYH FRVW HIIHFWLYH ZHDWKHUL]DWARRE XWHYILRFHG H
DXGLW ZKLFK FRPSOLHV ZLWK &)5 E FRPSOHWHG SULRU WR WKH LQVWDOODWLRQ RI DQ\ ZHD
VLQJDPALO\ XQLWYV D 1($7 DXGLW ZLOO EH RRRSYHWHE($)RU PRMKIHPKRREERL®DH KRPH LV VWUXFWXUHG PR
FRPSOHWHG

OXOWLIDPLO\ XQLWYV PD\ EH DXGLWHG XVLQJ 75(%$7 RU ZLWK SULRU ZULWWHQ SHUPLVVLREQUWRN Q)3GILH
KHDWHG DQG FRROHG D 1($7 DXGLW PD\ EH FRPSOHWHG

OXOWLIDPLO\ DLU VHDOLQJ SURFHGXUHV SUHYLRXVO\ DSSURYHG E\ '2( DUH DV IROORZV

: ,QILOWUDWLRQ UDWHV DW WLPH RI DXGLW ZLOO EH DVVXPHG DW &)0 SHU VTXDUH IRRW RI O
: PSURYHG FRQGLWLRQ ZLOO DVVXPH D UHGXFWLRQ LQ LQILOWUDWLRQ &)0 3HU VTXDUH IR
: $6+5%( FRPSOLDQFH ZLOO LQFOXGH DVVXPHG LQILOWUDWLRQ UDWHV LQ WKH FDOFXODWLRQV

: 6BWDQGDUG DLU VHDOLQJ SURFHVVHV ZLOO EH IROORZHG WR UHGXFH LQILOWUDWLRQ DQG LQFOX(
6HDOLQJ WKH FRPEXVWLEOH DSSOLDQFH JRQH IURP WKH LQWHULRU Rl WKH XQLW ZKHUH DSS
JURQW GRRU MDPE XS DQG JHQHUDO VHDOLQJ

‘XFW UHWXUQ FDYLW\ VHDOLQJ

‘XFW SOHQXP ERRWV DQG RWKHU DFFHVVLEOH ORFDWLRQ VHDOLQJ

'DPSHU IRU VKDUHG HYDSRUDWLYH FRROHU IXUQDFH V\VWHPV

2XWOHW DQG VZLWFK IRDP JDVNHWYV

$UHDV RI LQILOWUDWLRQ WKDW DUH YLHX DRIOG HRE DLLRIX V HOW VB H @ KH@ 8 RGVWE O H

e T

7KLV DSSURYDO H[SLUHV -XQH ,W LV WKH RSLQLRQ RI WKH QHWZRUN WKDW LW LV VWLOO QRW
FRQWEZQWHK WKH DERYH PHWKRGV

$00 RWKHU PXOWLIDPLO\ DXGLW SURFHGXUHVY DQG PHWKRGV ZLOO QRW FKDQJH LQFOXGLQJ GLDDPR
EXLOW SURSHUWLHV

9 )LQDO ,QVSHFWLRQ

6XEUHFBHPIHQQRW UHSRUW D GZHOOLQJ DV KDYLQJ EHHQ ZHDWKHUL]JHG XQWLO DOO ZHDWKHUL]DWLRQ
WKH VXEUHFLSLHQW RU DXWKRUL]JHGDUHSILHY HQWSPMAWHR VYV BHYDRWBPEBEHOOLQJ DQG FHUWLILHG WK
PDQQHU DQG LQ DFFRUGDQFH ZLWK WKH SULRULW\ GHWHUPLQHG E\ WKH DXGLW SURFHGXUHVRIHWKHU
6WDQGDUG :RUN 6SHFLILFDWLRQV 7HFKQLFDO 6WDQGDUGYV DQG WKH 10 )LHOG *XLGH /RFDO FRGH U

$00 VXEUHFLSLHQW V ILQDO LQVSHFWLRQV ZLOO FRQWLQXH WR EH SHUIRUPHG E\ D FHUWLILHG 4XDO|
DVVHVVFRHQIMRUN FRPSOHWHG $00 WKUHH RI 1HZ OH[LFR V VXEUHFLSLHQWY KDYH FHUWLILHG 4XDOL
BURJUDP FRQWLQXHV WR HQFRXUDJH HDFK DJHQF\ WR SXUVXH PRUH 4&, ,QVSHFWRUV DQG (QHUJ\ $XGd

7KH VXEUHFLSLHQW PXVW YHULI\ WKDW DOO ZHDWKHUL]DWLRQ PDWHULDOV LGHQWLIL HGL RREUQ QENIWIDAX]
DFFRUGDQFH ZLWK WKH SULRULW\ GHWHUPLQHG E\ WKH DXGLWLQJ SURFHGXUH DV UHTXLUHG E\ &)
*XLGHV SULRU WR UHSRUWLQJ WKH FRPSOHWHG XQLW V6P#H GRCHURZILPDWIHRQ IRRDW LRGP0 RGE DMV IV \P L

z (YDOXDWLRQ RI WKH RULJLQDO DVVHVVPHQW WKH RULJLQDO DXGLW ZRUN RUGHU LQYRLFHV D

z $00 ZHDWKHUL]DWLRQ PHDVXUHV¥ UFHRP FO RW HB® EF XDUH@ FRQWUDFWRUV

z $00 PHFKDQLFDO ZRUN SHUIRUPHG LQFOXGLQJ YHULILFDWLRQ RI QHZ HTXLSPHQW VL]H DQG UDW

z &RPEXVWLRQ $SSOLDQFH =RQH &%= B5HTXLUHG WHVWLQJ XEXHGMKU ZHRG \6H6F\D WM V¥R P& VWL R \F R%®B & D&
FRQWUDFWRU KDV FRPSOHWHG

z SRVWMWURILW %ORZHU 'RRU '"HSUHVVXUL]DWLRQ 7HVW =RQH 3UHVVXUH 'LDIJQRVWLFV 6HH (QHUJ\
9HULILFDWLRQ

z ,| 'XPMMDOLQJ ZzDV SHUIRUPHG

z :RUVHDVH GHSUHVVXUL]DWLRQ WHVW ZLWK DLU KDQGOHU RQ DQG RII
z 3UHVVXUH 3DQ 7HVWLQJ
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z 6\VWHP %DODQFH 7HVWLQJ EHWZHHQ URRPV ZLWK GXFWV DQG KRXVH PD[LPXP SD SUHVVXUL]DW

z 9LVXDO LQVSHFWLRQ IRU SOHQXP DQG HQG RI OHJ ERRW VHDOLQJ

z 9LVXDO LQVSHFWLRQ IRU DSSOLHG ILHOG JXLGH PHWKRGV

z ,| OHFKDQLFDO 9HQWLODWLRQ KDV EHHQ LQVWDOOHG WKHQ WKH LQVSHFWRU VKDOO YHUWeV\( FRQU
+59 (59 LQVWDOODWLRQV ZKLFK XVH WKH FHQWUDO VXSSO\ DQG UHWXUQ GXFWZRUN )ORZ +RRG
PHFKDQLFDO YHQWLODWLRQ PXVW FRPSO\ ZLWK $6+5$(

z &OLHQW VDWLVIDFWLRQ LQWHUYLHZ DQG GLDORJXH WKDW LQFOXGHV UHYLHZ RI FOLHQW HGXFDW
z 9LVXDO LQVSHFWLRQ RI DOO ZRUN FRPSOHWHG IRU TXDOLW\
z '"HWDLOHG DQG WKRURXJK ILOH LQVSHFWLRQ FRPSDUHG ZLWK ZRUN IRU FRQVLVWHQF\

7KH ILQDO LQVSHFWLRQ IRU HDFK ZHDWKHUL]JHG XQLW VKDOO EH SHUIRUPHG E\ D FHUWLILH®R VXEDWF
WKH ILQDO GD\ RI ZHDWKHUL]DWLRQ ZRUN EHLQJ FRPSOHWHG E\ DJHQF\ FUHZ V RU FRQWUDFWRUV
YHULILHG E\ WKH RULJLQDO LQVSHFWRU

,Q WKH HYHQW DQ (QHUJ\ $XGLWRU DOVR QHHGVY WR LQVSHFW WKH XQLWV GXH WR WKH 4&, XUHTWVUR
VXEUHFLSLHQW

7KH ILQDO LQVSHFWRU PD\ SHUIRUP PLQRU DGMXVWPHQWY WR SUHYLRXVO\ LQVWDOOHG URXWJIR IQ /W
RQH ZRUNLQJ KRXU SHU XQLW RU ZLWKLQ D UHDVRQDEOH WLPH IUDPHBGHBWREU QD R RIXK R WEALG/FD B R Y H

2QFH FRPSOHWHG VXEUHFLSLHQWY PXVW HQVXUH WKDW WKH FOLHQW ILOH FRQWDEZGV N ARH R W WHKW
VWDQGDUGV 7KH VXEUHFLSLHQW WKHQ XSORDGY GHWDLOHG LQIRUPDWLRQ RQ HDFK PHDVXUH LQV
VDYLQJV DQG 6,% [RIVOR @NSV\VWHP 'XULQJ WEH VONRLHFQQQ ISWIRIAMYYHY 0DQDJHUV UHYLHZ WKH LQIRU
DFFXUDF\ DQG WHFKQLFDO LPSOLFDWLRQV RI WKH GDWD ,l WKH HQWULHV UDLVH TXHVWLRQV RU FR
FRQFHDQN DQVZHUHG WR 0)$ V VDWLVIDFWLRQ 7KH VDLG X@LW&, PRQWVEHAWDROVG WR EH LQFOXGHG L

'LVFLSOLQDU\ DFWLRQV IRU LQDGHTXDWH LQVSHFWLRQ SURFHVVHV GHWHUPLQHG E\ GHVN PRQLW
RSWLRQV RWUR]LQHQJ IRU WKH LQVSHFWRU ,| WUDQEWQUHRHERW RHYEDREB RS WALRK IRRIVERHWRU ZLOO
D VSHFLILHG SHULRG GHSHQGLQJ RQ WKH VHYHULW\ RI WKH LQIUDFWLRQ XQWLO SURRI RI DGHTXDF\

&RQWLQXHG LQVSHFWRU LQDELOLW\ RU UHIXVDO WR FRPSO\ ZLWK SROLFLHV LV JURXQGYV FR G)WWR
LQVSHFWRU SHUIRUPLQJ IXUWKHU 4&, LQVSHFWLRQV IRU WKH SURJUDP 7KH DJHQF\ ZLOO EH UHTXLUH

'XULQJ WKH WHFKQLFDO PRQLWRULQJ SURFHVV WKH 3URJUDP O0DQDJHUV YHULI\ WKH FHUW I7IKHF 0 QVHW J
6PDUW $FDGHP\ DQG WKH *UHHQ ,QLWLDWLYHV ODQDJHU DUH LQ FRPPXQLFDWLRQ DV QHHGHG DERXW |
UHFHUWLILFDWLRQ

7KH PRQLWRULQJ SURFHVV DOVR REVHUYHV WKH SURFHGXUHV RI WKH 4&, GXULQJ D ILQD & RRRISEIEMDL)
WKH 4&, DQG DQ RIILFLDO OHWWHU LV VHQW WR WKH DJHQF\ DIWHU UHYLHZ

)LQDO ,QVSHFWRUV ZLOO FRPSO\ ZLWK WKH (QHUJ\ PDUW &29,' 6DIHW\ 56HVSRQVH 30DQ E\ ZHDULQJ D
LQWHUYLHZV

$WWDFKHG DUH ILQDO LQVSHFWLRQ IRUPV ILQDO GLDJQRVWLF WHVWLQJ IRUPV DQG WHFKQLFDO ILH

9 :HDWKHUL]DWLRQ $QDO\VLV RI (IIHFWLYHQHVV

0)$ TXDOLILHG XWRMORR® UBSRUWLQJ VIVWHP DQG WKH (WHUP ¥WDEWOSRD\GRHIPW I FSYULRGIK R Q7K H $H
6DQWD )H &RPPXXDW KBOQHGHD JURZLQJ UHSXWDWLRQ DV RQH RI WKH SUHPLHU WUDLQLQJ FHQWHU
WKH IRXU WUDLQLQJ MRE FDWHJRULHV RI 5HWURILW ,QVWDOOHXVEBUMEHWBE GHWU FHHWR BRXEDWRY DR}
ZKHUH WKH\ DUH QHHGHG 7KH FRPPXQLFDWLRQ DELOLW\ WKDW WKH VI\VWHPV HQDEOH ZLOO UHPDL
UHTXLUHPHQWYV

,Q RUGHU WR DVVHVV HIIHFWLYHQHVV WKH 10 (QHUJ\ PDUW 2QOLQH 6\VWHP 6\VWHP FDSWXUHV W
DJHQF\ DQG VKRZV WKH SURMHFWHG HQHUJ\ VDYLQJIKH @\VONHRB\D O R H DRKVECRG LWIRH) UM TWXKHH B\H IMA
LQGLYLGXDO PHDVXUHY DQG DOVR BMOSHRIZMNO0PD VRHDLWQY BVYXREBDK YR EDDMU WM VYRH GWWEPRPRZV 0)$ WR
LOQVSHBWIHSDUDWH XQLW LQVSHFWLRQ GDWDEDVH FROOHFWYV LQIRUPDWLRQ IURP LQVSHFWHG XQL
VA\VWHP
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